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CONSIDINE CONSIDINE

CERTIFIED PUBLICEACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To The Board of Directors
Promises2Kids Foundation

We have audited the accompanying financial statements of Promises2Kids Foundation, which comprise the statement
of financial position as of June 30, 2015, and the related statements of activities, functional expenses, and cash flows
for the year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

The Foundation's management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statement. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statement in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of

Promises2Kids Foundation, as of June 30, 2015, and the results of its activities and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

* = ’ .
e
CONSIDINE & CONSIDINE
An Accountancy Corporation
October 1, 2015

Earning Your Trust Since 1946

1501 FIFTH AVENUE, SUITE 400 - SAN DIEGO, CALIFORNIA 92101-3297
TEL 619-231-1977 * FAX 619-231-8244 + www.cccpa.com



PROMISES2KIDS FOUNDATION
STATEMENT OF FINANCIAL POSITION

CURRENT ASSETS
Cash
Receivables (Note 3)
Prepaid Expenses
Other Receivable

PROPERTY AND EQUIPMENT (Note 4)

OTHER ASSETS
Investments (Note 5)

TOTAL ASSETS

LIABILITIESAND NET ASSETS

CURRENT LIABILITIES
Accounts Payable
Accrued Expenses

TOTAL LIABILITIES

NET ASSETS (Note 7)
Unrestricted
Temporarily Restricted
Permanently Restricted

TOTAL LIABILITIESAND NET ASSETS

JUNE 30, 2015

ASSETS

See Accompanying Notes

Page 3

1,237,049
599,607
31,724
555

1,868,935
91,874

4,528,940

6,489,749

121,135
21,973

143,108

2,627,242
3,180,644
538,755

6,346,641

6,489,749




PROMISES2KIDS FOUNDATION
STATEMENT OFACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2015

Page 4
Temporarily Permanently
Unrestricted Restricted Restricted Total
REVENUE
Contributions $ 738990 $ 1046001 $ - $ 1,784,991
In-Kind Donations 336,001 448,463 - 784,464
Grants 73,002 328,877 - 401,879
Gain on Disposal of Land and Building 318,631 - - 318,631
Investment Income 116,508 (20,630) - 95,878
1,583,132 1,802,711 - 3,385,843
Special Events, Net
Special Events Revenue 1,031,570 - - 1,031,570
Direct Benefit to Donors (299,968) - - (299,968)
731,602 - - 731,602
Net Assets Released from Restriction 1,770,969 (1,770,969) - -
Total Revenue and Support 4,085,703 31,742 - 4,117,445
EXPENSES
Program Services
Children and Young Adult Programs 1,872,306 - - 1,872,306
In-Kind Children and Young Adult
Programs 658,792 - - 658,792
Total Program Services 2,531,098 - - 2,531,098
Management and General 158,962 - - 158,962
Development 543,426 - - 543,426
3,233,486 - - 3,233,486
CHANGE IN NET ASSETS 852,217 31,742 - 883,959
NET ASSETS, BEGINNING 1,775,025 3,148,902 538,755 5,462,682
NET ASSETS, ENDING $ 2627242 $ 3180644 $ 538,755 $ 6,346,641

See Accompanying Notes



PROMISES2KIDS FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2015

Page 5
Progran Managemet
Service and Generi Developmer Total
EXPENSES
Salaries and Benefits Expe 454,16! 129,26: 204,52: 787,95(
Youth Support, Stipends and Recogni 644,83( - - 644,83(
In-Kind Children Progral 635,52: - - 635,52:
Special Event Meals and Entertainn 6,77¢ - 251,48: 258,25t
Scholarship 248,43( - - 248,43(
Children's Program Servic 154,12: - - 154,12:
Printing and Productic 8,88( 961 111,69: 121,53:
In-Kind Auction Item: - - 112,58: 112,58:
Outside Service 25,41¢ 3,66¢ 34,38¢ 63,47
Youth and Volunteer Training and Educa 62,63¢ - - 62,63¢
Youth Activities 60,59¢ - - 60,59t
Marketing and Public Relatio 26,39¢ - 14,19: 40,58¢
Bank Fee 16,70 4,927 18,56: 40,18¢
Rental Equipmel 5,19: 974 33,85¢ 40,02
Occupanc 23,27: 4,36: 8,72¢ 36,36(
Children's Program Materit 29,81% - - 29,81%
Volunteer and Donor Recogniti 19,33¢ - 6,72: 26,06:
Mileage and Traw 18,59( 717 4,42¢ 23,73¢
Insuranc 15,13¢ 1,407 2,81 19,35«
Graphic Art and Desic 6,80( - 8,63« 15,43«
Postage and Mailir 5,841 66C 7,82 14,33«
Telephone and Interr 8,49 1,63(C 3,43¢ 13,56:
Audit and Ta: 7,36( 1,38( 2,76( 11,50(
Supplie: 4,731 2,944 3,26t 10,94(
Staff and Board Developme 6,58: 1,04C 2,22¢ 9,84¢
Dues and Subscriptio 2,15z 48¢€ 924 3,56:
Tax and Licens 1,031 27 814 1,872
Repairs and Maintenar 16C 30 55¢ 74¢
TOTAL EXPENSES BEFORE
DEPRECIATION 2,498,97 154,47( 834,41 3,487,85!
Depreciatiol 32,12 4,49; 8,98: 45,59¢
TOTAL EXPENSES 2,531,09 158,96. 843,39« 3,533,45.
Less: Direct Benefit to Donors
Special Events Included in Revel - - (299,969 (299,96Y)
TOTAL EXPENSES INCLUDED
IN THE EXPENSE SECTION OF
THE STATEMENT OF
ACTIVITIES $ 2,531,090 $ 158,96. $ 543,42t $ 3,233,48!

See Accompanying Notes



PROMISES2KIDS FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2015

Page 6
CASH FLOWSPROVIED BY OPERATING ACTIVITIES
Increase in Net Assets $ 883,959
ADJUSTMENT TO RECONCILE CHANGESIN NET ASSETSTO NET
CASH PROVIDED BY OPERATING ACTIVITIES
Depreciation 45,596
Net Realized and Unrealized Loss on Investments 38,513
Gain on Disposal of Land and Building (318,631)
Changes in Operating Assets and Liabilities:
Pledges and Grants Receivable (305,978)
Prepaid Expenses (12,159)
Other Receivable 791
Accounts Payable 54,159
Accrued Expenses (251)
Deferred Revenue (1,500)
(499,460)
NET CASH FLOWSPROVIDED BY OPERATING ACTIVITIES 384,499
CASH FLOWSPROVIDED BY INVESTING ACTIVITIES
Purchases of Investments (581,453)
Purchase of Property and Equipment (51,428)
Proceeds from Sale of Land and Building 620,000
(12,881)
NET INCREASE IN CASH 371,618
CASH, BEGINNING 865,431
CASH, ENDING $ 1,237,049

See Accompanying Notes
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NOTE1l THE FOUNDATION

Promises2Kids Foundation (the “Foundation”) is dif@ania Nonprofit Corporation formed in 1981 foulplic
and charitable purposes. The mission of the Fdiomes to create a brighter future for foster dhén.

The following is a brief description of the Founidats programs:

A.B. and Jessie Polinsky Children's Center - Pugsliothe Foundation raised $12 million to build %hé&. and
Jessie Polinsky Children’s Center (the “Polinskyite€’), the County’s emergency shelter for abusedl a
neglected children. In October 1994, the Foundadieeded the facility to the County of San Diegbe
Polinsky Center offers a full range of assessmedtcare programs to more than 1,000 children eyeay. The
Foundation continues to support the Polinsky Cdmyeaising funds for the urgent and long-term seeftthe
young residents during their stay. The followimg pust a few examples of the programs and propectse
Polinsky Center supported by the Foundation dutiegyear ended June 30, 2015:

* Developmental Screening and Enhancement PrografaRDS
* Youth2Youth Advocates Program

* Developmental Preschool

* Pet Therapy Program

* Health, Recreation and Wellness Program

Guardian Scholars - Guardian Scholars is a schfaesd support program that was established istagsrent
and former foster youth to further their educatima become successful, independent adults. Thyggmois
much more than just financial aid - it is an investt in the future of each individual recipient.ufique
component to Guardian Scholars reaches foster yahith they are in high school — intervening atitical time
in their lives — preparing them for graduation,ighler education, and beyond. Guardian Scholarggee
multifaceted support through mentoring, SAT prepana college planning, financial aid and collegplication
workshops, and STE[+a]M programs at the Universit¢€alifornia, San Diego (UCSD).

Camp Connect - The Foundation provides siblingsster care, who are placed in separate homes, the
opportunity to reconnect through a four-day sumozenp, as well as recreational and educational dayc
activities throughout the year. Camp Connect albwthers and sisters to maintain critical retafops and
gain support from each other during this diffidirhe. This program is a partnership with Healtft&man
Services Agency of San Diego County.

Foster Funds - The Foundation understands tharfoktldren often feel alone and isolated. They gm
without simple pleasures of childhood such as Bayhgifts, cap and gown for graduation, a sportfotm or a
musical instrument. We ensure foster children kitiat they too are heard, special and deservirge T
Foundation has special funds set up to supporéthesds not met through typical funding, whichudel
Something Special Fund, Birthday Club, CommunitivBs and Driver Education.

Additional Community Programs - In addition to @hlgove mentioned major programs, the Foundationkaso
the community program, Law Enforcement, which wageloped to teach agencies how to work together in
identifying, investigating and prosecuting childuab. The Foundation with the help of its commuynity
collaborate by hosting advanced trainings. Anottenmunity program the Foundation supported thés yeas
Mary’'s House, a female transitional housing progfanformer foster youth operated by the YMCA Y ouatind
Family Services. This program was transitionety/ fid the YMCA upon the Foundation’s sale of thegmrty
that was housing Mary’s House. This sale occudtgthg this year and is included in these finanstatements
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NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting - The financial statements Hagen prepared on the accrual basis of accounting i
conformity with generally accepted accounting pipfes in the United States of America (GAAP).

Estimates - The preparation of financial statement®nformity with generally accepted accountimmgiples
requires the Foundation to make estimates and gsgums that affect certain reported amounts andaksires.
Accordingly, actual results may differ from thostimates.

Financial Statement Presentation - The financakstents present information regarding the finamaaition
and activities according to three classes of redtasunrestricted net assets, temporarily resttioet assets and
permanently restricted net assets.

* Unrestricted Net Assets — Net assets not subjetdnor imposed stipulations.

* Temporarily Restricted Net Assets — Net assetsestibp donor imposed stipulations that will be et
actions of the Foundation and/or the passage @f tiiithen a donor stipulated time restriction ends o
purpose restriction is accomplished, temporariirieted net assets are reclassified to unrestriott assets
and reported in the statement of activities asaaséts released from restrictions.

* Permanently restricted net assets — Net assetscsubjdonor imposed stipulations requiring that/the
maintained permanently by the Foundation. The irefnom these assets is available for either general
operations or specific programs as specified bydtheor.

The Financial Accounting Standards Board (FASB)iksised reporting standards for endowments of oet-f
profit organizations subject to an enacted versiothe Uniform Prudent Management of InstitutioRahds Act
(UPMIFA), and enhanced disclosures for all endownfiemds. The standards provide guidance on clasgif
the net assets associated with donor-restrictedvemént funds held by organizations that are suligean
enacted version of UPMIFA, which serves as a madefor states to modernize their laws governingode
restricted endowment funds. The standards alagreegdditional disclosures about endowments (bottor-
restricted funds and board-designated funds) tblensers of financial statements to understandi¢hasset
classification, net asset composition, change®frasset composition, spending policies, and lateestment
policies of its endowment funds.

Risks and Uncertainties - The Foundation investaiious types of investment securities which aigosed to
various risks, such as interest rate, market, aaditarisks. Due to the level of risk associatéthwertain
investment securities, it is at least reasonab$siite that changes in the values of investmentriess will
occur in the near term and such changes could ralyeaffect the amounts reported in the statenoéifinancial
position.

Functional Allocation of Expenses - The Foundattiacates its expenses on a functional basis anteng
various programs and support services. Expenditwtgch can be identified with a specific progransopport
service are allocated directly, according to theitural expenditure. Costs that are common torakfienctions
are allocated among the program and supportingcesron the basis of time records, space utiliaad,
estimates made by the Foundation's management.
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NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash - The Foundation considers financial instrumesith a fixed maturity date of less than threenthe to be
cash equivalents. The Foundation maintains its tabank and brokerage accounts with nationahfie
institutions of high credit ratings. The balantethese accounts at times may exceed federallyédsdeposit
limits. As of June 30, 2015, the accounts had artsomrexcess of deposit limits of approximately $8®0. The
Foundation has not experienced any losses in staduats and believes it is not exposed to any fiognit risk
on its cash.

Property and Equipment - Property and equipmentesr@rded at cost. Depreciation is computed uikiag
straight-line method of depreciation over the assstimated useful lives of three to thirty yedvaintenance
and repairs are charged to expense as incurredr megjewals and betterments are capitalized. tites
Foundation's policy to capitalize all property atiipment costs in excess of $500. When itemsagerty anc
equipment are sold or retired, the related costeexedmulated depreciation are removed from thewumtspand
any gain or loss is recognized in the current pkfilmancial statements.

Fair Value Measurement - The Foundation followsoaoting standards consistent with the FASB codifica
which defines fair value, establishes a frameworkiieasuring fair value and enhances disclosurest dhir
value measurements for all financial statement efem

Pledges and Grants Receivable - The pledges antsgexeivable consist of donor promises to give an
reimbursement grants. It is the Organization’sqydlo charge off uncollectible pledges receivalshen
management determines the pledge will not be deliecAll pledges receivable are considered cabiexas of
June 30, 2015.

Revenue Recognition - The financial statements®fRoundation are presented on the accrual method o
accounting. Under this method of accounting, reesrare recognized when a donor makes a promigego
that is, in substance, unconditional. Conditiguraimises to give are recognized only when the d¢mmdi on
which they depend are substantially met and thenjzes become unconditional.

Donor-Imposed Restrictions - All contributions amnsidered to be unrestricted unless specificaliyricted by
donor. Amounts received designated for futurequisior restricted by the donor for specific purpase
reported as temporarily or permanently restrictecteasing those net assets classes. If a réstristfulfilled in
the same period in which the contribution is reedivthe support is reported as temporarily restieind then
released from restriction in the same period.

In-Kind Donations - The Foundation follows standarelating to contributions received and contriugi made
as consistent with the FASB Codification. Thesadards require recording the value of donatedcesthat
create or enhance non-financial assets or reqo@eiaized skills. Volunteers have contributechiigant
amounts of their time to activities of the Foundatihowever, since the above requirements werenagtthe
value of the contributed services were not recoidele financial statements.

The Foundation records donated goods at fair valuee fair value of donated goods is measured on a
nonrecurring basis using quoted prices for sinfiteancial statement elements in inactive markees/él 2
inputs). If donors stipulate the length of an #ssese, the contributions are recorded as restrisipport. In th
absence of such stipulations, contributions of tlthgoods are recorded as unrestricted support.
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NOTE 3

NOTE 4

PROMISES2K DS FOUNDATION
A NONPROFIT ORGANIZATION
NOTESTO THE FINANCIAL STATEMENTS
JUNE 30, 2015
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Marketing - Marketing expenses are charged to esgpes incurred.

Income Taxes - The Foundation is exempt from inctares under Section 501 (c) (3) of the InternaldReie
Code and comparable state law, and contributiofitsai@ tax deductible within the limitations prebed by the
Code.

The Foundation follows accounting standards whidvide accounting and disclosure guidance aboditipos
taken by an entity in its tax returns that mightineertain. Management has considered its taxiposind
believes that all of the positions taken in itsrageé Foundation tax returns are more likely thantodie
sustained upon examination. As of June 30, 20fE5Fbundation has no accrued interest or penadtiated to
uncertain tax positions. The Foundation filesrstarns in the U.S. Federal jurisdiction and thet&Sof
California. The Foundation is no longer subjedtt8. and California examination by tax authorifesyear
before 2011 and 2010, respectively.

RECEIVABLES

Receivables consist of the following at June 30,520

Special Events Receival $ 376,52
Pledges Receivat 205,271
Grants Receivab 17,801

59960

PROPERTY AND EQUIPMENT

Major categories of property and equipment are sarized as follows:

Office Equipment $ 93,001
Software and Other 66,18!
Leasehold Improvements 54,211
Automobile 38,64
252,04

Less Accumulated Depreciation (160,17

$ 91,87
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NOTE 6

NOTE 7
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INVESTMENTS
Investments at fair market value at June 30, 2618 $4,528,940.

The following schedule summarizes the Foundatietign on long-term investments and its classificain the
statement of activities for the year ended June€2605:

Temporarily
Unrestricte Restricte! Total
Interest and Dividend Income $ 116,49 $ 17,89. $ 134,39
Realized and Unrealized Gains/(Losses), Net ! (38,52: (38,51
Total Investment Incon $ 116,500 $ (20,63C $ 95,87

Bank fees related to the management of investneauats for the year ended June 30, 2015 total2d®33.
FAIR VALUE MEASUREMENT

The following table summarizes assets measurearatdlue by classification within the fair valuerarchy as
of June 30, 2015:

Quoted Price Significant
in Active Other Significant
Markets fo Observabl Unobservabl Balance as c
Identical Assel Inputs Inputs June 3(
(level 1) (level 2! (level 3 201%
Mutual and Index Funds:
U.S Large Cap Stock Funds $ 1,764,89 $ $ $ 1,764,89
U.S. Bond Funds 1,159,88! 1,159,88!
Foreign Stock Funds 785,141 785,141
U.S. Small and Medium Cap
Stock Funds 470,49. 470,49:
Real Estate Securities 248,67 248,67
Foreign Bond Funds 99,85 99,85
$ 4528941 % $ $ 4,528,941

RESTRICTIONS ON NET ASSETS

Temporarily restricted net assets consisted ofdh@&wing at June 30, 2015:

Hattie Brookes Endowment $ 2,475,992
Guardian Scholars 238,057
Camp Connect 171,534
Polinsky Children’s Center Endowment 156,463
Polinsky Children’s Center 72,790
SD County Office of Education 37,150
Foster Funds 12,881
Junior League Endowment 10,821
Driver's Education 4,956

Total Temporarily Restricted Net Ass $ 3,180,64



NOTE 7

NOTE 8
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RESTRICTIONS ON NET ASSETS (Continued)

Net assets totaling of $1,770,969 were released &tonor restrictions by incurring expenses satigfyhe
purpose or by occurrence of other events sucheagabsage of time restrictions specified by dofwrthe year
ended June 30, 2015.

ENDOWMENTS

The Foundation’s endowment consists of four indigidfunds established for a variety of purposes.refquired
by generally accepted accounting principles, nettasassociated with endowment funds are classifidd
reported based on the existence of donor-impostdations.

The Board of Directors of the Foundation has inetgd the enacted version of the Uniform Prudent
Management of Institutional Funds Act of 2006 (UF¥) as requiring the preservation of the fair vatdii¢he
original gift as of the gift date of the donor-mésted endowment funds absent explicit donor séipahs to the
contrary. As a result of this interpretation, Freundation classifies as permanently restrictechagets (1) the
original value of gifts donated to the permanemtaevment (2) investment income or increases invalioe if
required to be restricted by the donors. The reimgiportion of the donor-restricted endowment ftimat is not
classified in permanently restricted net assettasssified as temporarily restricted net assets tinoise amounts
are appropriated for expenditure by the Foundatianmanner consistent with the standard of pruelenc
prescribed by UPMIFA. In accordance with UPMIFRAe tFoundation considers the following factors irkimg
a determination to appropriate or accumulate doestricted endowment funds:

* The duration and preservation of the fund

* The purpose of the Foundation and the donor-réstfiendowment fund

* General economic conditions

* The possible effect of inflation and deflation

* The expected total return from income and the apatien of investments
* Other resources of the Foundation

* The investment policies of the Foundation

From time to time, the fair value of the asset®eissed with individual donor-restricted endowmimds may
fall below the level that the donor or UPMIFA regs the Foundation to retain as a fund of perpetuidtion.
There were no such deficiencies as of June 30,.2015

The Foundation has adopted investment and spepdiiges for endowment funds that:
* Protect the invested assets
* Preserve spending capacity of the fund income

* Maintain a diversified portfolio of assets that mieeestment return objectives while keeping risk ¢evel
commensurate with that of the median fund in comipierfoundations

¢ Comply with applicable laws

The Foundation’s endowment funds are invested lit ded other securities that are structured tefyats long-
term rate-of-return objectives. The Foundatioresebn a total return strategy in which investmetiirns are
achieved through both capital appreciation (redliaed unrealized) and current yield (interest anitlends).
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NOTE8 ENDOWMENTS (Continued)

The Foundation’s spending policy is to disbursedfuavailable to meet the current program needseof t
Foundation.

Endowment composition by type of fund at June 30,532

Temporarily Permanentl
Unrestrictel Restrictel Restrictel Total
Hattie Brooks $ 347,485 $ 2,475,993 $ - $ 2,823,478
Polinsky Children's Center
Endowment - 156,462 381,410 537,872
General Endowment 18,195 - 87,345 105,540
Junior League Scholarship
Endowment - 10,821 70,000 80,821
Total Donor-Restricted
Endowment Func $ 365,68 $ 2,643,27 $ 538,75! $ 3,547,71

Changes in endowment net assets as of June 30220Hs follows:

Total Ne
Temporarily Permanentl Endowmer
Unrestricte: Restricte: Restricte: Asset:
Endowment Net Assets, Beginning
of Year $ 295,857 $ 2,677,321 $ 538,755 $ 3,511,933
Investment Income 85,887 17,892 - 103,779
Amounts Appropriated for
Expenditure (14,409) (13,415) - (27,824)
Net Appreciation/(Depreciation) (1,655) (38,522) - (40,177)

Endowment Net Assets, End of Y $ 365,68( $ 2,643,27 $ 538,75! $ 3,547,71.
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SPECIAL EVENTS
Special events revenues and expenses are direlzttgd to fundraising and consist of the following:
Revenue
Challenge $ 380,705
Sponsorships 225,054
Ticket Sales 211,175
Live Auction Other 106,710
Silent Auction Other 26,555
Opportunity Drawing 24,105
Restaurant Frenzy 13,400
Contributions 12,219
Honorary Committee 11,000
Super Silent Auction 10,800
Special Event Revenue Other 9,072
Upgraded Wine 775
1,031,570
Expenses
Performers Expense 132,876
In Kind Special Event Expense 112,583
Production Expense 85,562
Catering Expense 68,032
Special Event Expense Other 39,353
Rental Expense 31,909
Beverage Expense 5,643
Merchant Fees 2,161
Event Program Expense 1,562
Auction Expense 1,087
480,768
Net Special Events Rever $ 550,80:

Included in Special Event Expenses above are $88%8direct benefit to donors as noted on thesstant of
activities. In addition to the Special Event Raveabove, $112,583 of in-kind auction items weneatied to
the Foundation.

IN-KIND GOODS AND SERVICES

The Foundation received donated office space, ibanions of goods for program services, suppligsigment
and special event items. Included in special eventenue on the statement of activites is $112¢6&8kind
auciton items. The Foundation donated facilitycgp@ the YMCA of San Diego County for the openatid
Mary’s House which was sold in May 2015 (See N@&g IThese in-kind items have been recorded av#dire
as in-kind contributions in the statement of atithg.

The in-kind donations consist of the following fbe year ended June 30, 2015:

Children's Programs $ 635,52
In-Kind Auction Items 112,58
Occupancy 36,36!

$ 784,46
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NOTE 11 PROGRAM SERVICES

NOTE 12

Children's Programs - Children’s programs condigtinds provided to the following agencies or piaogs for
the year ended June 30, 2015:

Guardian Scholars $ 501,371
Holiday Gifts 321,82
General Program Support 312,35
Back to School Days 242,12
Polinsky Children's Center 212,70:
Camp Connect 101,93l
Community Events and Partnerships 42,991
Volunteers 36,92
Something Special 35,92.
Birthday Club 31,93
Law Enforcement 12,38!
Mary's House 12,23
Theatrical Tickets 5,35
Driver Education 2,24.

$ 1,872,300

During 2003, the Foundation renovated a houseédddat Escondido, California. The Foundation dodake
use of the house to the YMCA, which operates ssttiamal living program for former foster youthRent
totaling $20,000 for the donated space for the geded June 30, 2015, has been reflected in tleerguanying
financial statements. Depreciation of this assebnsidered a program service expense for finasteilement
purposes and is included in children’s program#é&y 2015 the Foundation the land and building (Sete
13).

In-Kind Children’s Programs - In-kind children’sqgrams, the value of which is determined by estimgathe
fair value of the gift, consist of in-kind contritions given to the following agencies or programsthe year
ended June 30, 2015:

Holiday Gifts $ 237,441
General Program Support 233,59
Back to School Days 64,58!
Mary's House 44,00
Guardian Scholars 39,47.
Polinsky Children's Center 20,88
Camp Connect 18,80!

COMMITMENT

The Foundation maintains a Memorandum of Agreemithtthe County of San Diego that states that the
Foundation shall use its best efforts to providBatinsky Center monetary and in-kind support fargpams tha
contribute to the well-being, health, recreatiod Aappiness of residents of Polinsky Center iratiraual
amount of $175,000. For the year ended June 3(h,2Be Foundation had met their requirement argliwa
compliance.
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NOTE 13 RELATED PARTY

During the year ended June 30, 2015 the Foundatilthland and building to a co-founder and nonngti
emeritus board member, in the amount of $620,®¥fore the sale, the Foundation listed the propsitty a
realtor and received a third-party appraisal.

NOTE 14 SUBSEQUENT EVENTS

The Foundation has evaluated subsequent eventgythfctober 1, 2015he date at which the financial
statements were available to be issued, and natedaterial subsequent events that requires diseosu



